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My project 
• Aim: identify the main elements of a regulatory framework 

that enables, facilitates and stimulates the transition of 
conventional farm practices toward ‘climate smart’ 
practices in the EU 

• Two years: 

• 2016: assessment CFI/ERF (part I) & intl.law 
background (UNFCCC, WTO) (part II) 

• 2017: EU policy and law, proposals (part III) 

• CFI/ERF (Part I) 

• Deskstudy (legislation, literature, reviews) 

• Empirical research (questionnaires, interviews) 

• UNFCCC/WTO (Part II): deskstudy & interviews (law 
professors) 

• Project financed by European Commission under the European Union’s Horizon 2020 research 
and innovation programme under the Marie Sklodowska-Curie grant agreement No 655565 

GHG emissions from agriculture in AUS 

• Contributes 4% GDP, 17% GHG emissions 

• 75% livestock, remainder evenly shared by 
cropping and savanna burning 

• Steady reduction of emissions per tonne livestock 
produce, but overall emissions are rising because of 
increase in livestock (77% increase in 2050 expected 
compared to 2007) 

• Climate Change Authority (2014): 

• Pricing mechanisms do not have a big impact on 
projected emissions 

• Emission reductions achieved by introduction of 
climate smart agriculture will be offset by expected 
production growth 

 

 

 

 

Law & Policy background 

• Carbon Credits (Carbon Farming Initiative) Act 
2011 Emissions Reduction Fund (2015) 

• Emission avoidance and sequestration projects 
can generate credits (ACCUs) 

• Only when covered by accredited methodology, 
contains standards to ensure that emission cuts 
are: 

• Additional, measurable, verifiable 

• Extensive rules on monitoring and reporting 

• CER issues ACCUs after 1st reporting period 

• ACCUs can be purchased by CER under carbon 
abatement contracts, through auctions 

• CER is responsible for enforcement 

 

First experiences: 2014 review of CFI 

• Conclusions CCA review: 

• Participation low mainly because of uncertainty about 
future prices 

• Of all projects, only 4% agriculture (1% abatement) 

• High level of environmental integrity 

• High costs for government 

• Other barriers for participation: lack of methodologies, 
lack of ease of compliance, limited access to capital, 
difficulty to access information about emission 
reduction projects 

• Exacerbated by presence of many small and dispersed 
farms (55% of the 135,000 farm businesses generate less 
than 100,000 AUD annually) 

• Macroeconomic drivers far more influential than any 
environmentral pricing mechanism 

 

Expected impact of changes ERF 

• Fixed price upfront is major improvement (price 

certainty by multi year contract) 

• First auctions saw increase in agriculture 

projects (9% of the abatement, 50% when 

including LULUCF on farms) 

• Campaign Dept. of the Environment: clip 

• Fear that introduction of energy and industry 

sectors will outbid the farmers in future auctions 

• Limited government funds available  (2.55 billion 

AUD 2015-2019, almost entirely spent by 2016) 

 

https://www.youtube.com/watch?v=io50wwrvhJs
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Empirical research: goals and set-up 

• Aim: assessment of the experiences with the CFI 
and ERF in practice, find advantages and 
disadvantages of approach chosen in AUS 

• Originally: only cases 

• Now also stakeholders more generally 

• Farmers and other stakeholders, such as: 

• Farmers organisations, consultants (carbon 
agents), banks, accountants, government 

• Questionnaires 

• Interviews 

 

Cases 

• 1 March 2016, 563 registered projects 

• 25 agriculture (15 sequestration grazing 

lands, 10 methane capture piggeries) 

• 319 vegetation (agriculture?) 

• 66 savanna burning (agriculture?) 

• Six selection criteria 

• Seven cases 

 

Questionnaires 

• Farmers: 

• Whether and how CFI/ERF influenced their decisions to 
invest in climate smart agriculture 

• Monitoring, reporting, auditing doable? 

• Financial issues (timing mismatch, fixed price or carbon 
market?) 

• Experiences with inspection and enforcement 

• Should adaptation be included in the scheme? 

• Non-farmers: 

• Similar questions, different perspective (e.g., are 
participating farmers in your view first movers? How deal 
with expected increase due to production increase?) 

• Specific questions for specific stakeholder (e.g., banks: 
what is your policy on CSA investments also with a view on 
timing mismatch) 

 

Some preliminary findings (1) 

• Levels of abatement under current methodologies 
insufficient to achieve major emission reductions 
(‘over-conservatism’ when drafting methodologies) 

• CFI/ERF is entirely run by entrepreneurs: handful of 
carbon agents 

• They develop methodologies, propose projects to 
targeted farmers, and do all the administrative 
work for them from start to end (“we are in bed 
with the farmers for ten years”, “the system is too 
complex for farmers, they need us”) 

• About one third of budget goes to agents 

• Only big farms because more abatement there, so 
more money to make for agents 

Some preliminary findings (2) 

• Overrepresentation of certain project types caused by influential 
actors: - avoided deforestation methodology developed and 
pushed by Climate Friendly and Green Collar (both in Sydney), - 
methane destruction piggeries by Australia Pork 

• Auditors are good. No sanctions yet. Some compliance issues 
expected in near future (risky approaches under some 
methodologies) 

• Financial timing gap is only an issue when introducing new 
technologies (not for altered grazing management, destocking, 
setting aside land, etc.) 

• “We need the carbon market, CFI cannot run on government 
budget alone”, Paris will force government to act 

• CFI/ERF assists in diversification, which makes sector stronger 
and assists in succession plans for aging farmers (because of 10 
year contracts) 

• Example: farmer A buys land from farmer B and sets that 
aside for carbon sequestration projects 

What’s next? 

• Required deliverables 2016: 

• Part I (CFI/ERF experiences) 

• Seminar 1 (April) 

• Joint paper (June) 

• Seminar 2 with stakeholders? (June/July) 

• Edited special issue (September) 

• Part II (role of international law) 

• Seminar 3 (UNFCCC, WTO) 

• Joint paper (December) 


